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INDEPENDENT AUDITORS’ REPORT 

 
To the Board of Directors of 
Teen Lifeline, Inc. 
Phoenix, Arizona 
 

Opinion 

We have audited the accompanying financial statements of Teen Lifeline, Inc. (a nonprofit 
organization), which comprise the statements of financial position as of December 31, 2023 and 
2022, and the related statements of activities, functional expenses, and cash flows for the years 
then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Teen Lifeline Inc. as of December 31, 2023 and 2022, and the changes 
in its net assets and its cash flows for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of Teen Lifeline Inc. and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audits. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Teen Lifeline, 
Inc.’s ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements, including omissions, are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of Teen Lifeline’s internal control. Accordingly, 
no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Teen lifeline, Inc.’s ability to continue as a 
going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 

 

 
 
Snyder & Brown, CPAs, PLLC 
Tempe, Arizona 
April 17, 2024
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2023 2022
Assets

Current assets:
Cash and cash equivalents 2,275,865$       2,331,545$       
Contributions and grants receivable 136,012 60,127
Prepaid expenses 6,975 6,458

Total current assets 2,418,852         2,398,130         

Property and equipment, net 245,361 237,158
Total assets 2,664,213$       2,635,288$       

Liabilities and Net Assets
Current liabilities:

Accounts payable 7,548$              18,363$            
Accrued payroll liabilities 89,930 83,429              

Total liabilities 97,478              101,792            

Net Assets:
Without donor restrictions 2,430,723 2,473,369
With donor restrictions 136,012 60,127

Total net assets 2,566,735         2,533,496         
Total liabilities and net assets 2,664,213$       2,635,288$       
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Without 
Donor 

Restrictions
With Donor 
Restrictions Total

Without 
Donor 

Restrictions
With Donor 
Restrictions Total

Revenue and Other Support
Revenue and other support:

Contributions 518,193$        121,012$        639,205$        514,363$        60,127$         574,490$        
Government grants and contracts 57,268           15,000 72,268           31,658           -                    31,658           
Donated materials and services 183,204 -                    183,204         244,424 -                    244,424         
Net assets released from restrictions 60,127 (60,127)          -                    397,586         (397,586)        -                    
Interest income 11,275 -                    11,275           259 -                    259                

Total revenue and support before 
special events revenue 830,067         75,885           905,952         1,188,290       (337,459)        850,831         

.
Special events:

Revenue from special events 801,420 -                    801,420         767,840 -                    767,840         
Less cost of direct donor benefits (279,666) -                    (279,666)        (104,188) -                    (104,188)        

Special events, net 521,754         -                    521,754         663,652         -                    663,652         

Total revenue and other support 1,351,821       75,885           1,427,706       1,851,942       (337,459)        1,514,483       

Expenses
Program services 1,195,957       -                    1,195,957       1,206,923       -                    1,206,923       
Management and general 99,690           -                    99,690           98,240           -                    98,240           
Fundraising 98,820           -                    98,820           154,650         -                    154,650         

Total expenses 1,394,467       -                    1,394,467       1,459,813       -                    1,459,813       

Change in net assets (42,646)          75,885           33,239           392,129         (337,459)        54,670           

Net assets at beginning of year, restated 2,473,369 60,127 2,533,496       2,081,240 397,586 2,478,826       

Net assets at end of year 2,430,723$     136,012$        2,566,735$     2,473,369$     60,127$         2,533,496$     

2023 2022
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Hotline
Life Skills 

Development
Community 
Education

Total Program 
Services

Management 
and General Fundraising

Cost of 
Direct 

Benefits to Total 
Personnel expenses:

Salaries and wages 352,853$ 131,890$      197,369$    682,112$       65,153$        67,586$      -$             814,851$    
Payroll taxes and employee benefits 63,639    22,281          35,430       121,350         13,322          13,322        -               147,994     

Total personnel expense 416,492  154,171        232,799     803,462         78,475          80,908        -               962,845     

Other expenses:
Public relations and outreach 2,216      25                163,980     166,221         -                   -                 -               166,221     
Training and development 4,161      3,221            869            8,251             2,470            1,108          -               11,829       
Conferences, conventions and meetings -             -                   -                -                    6,464            -                 259,957        266,421     
Volunteer appreciation 1,529      2,941            1,072         5,542             27                 27              -               5,596         
Dues and subscriptions 11,969    2,023            5,201         19,193           1,186            2,662          -               23,041       
Storage 2,239      1,440            1,440         5,119             1,440            1,440          -               7,999         
Insurance 2,886      1,380            1,380         5,646             314               314            709              6,983         
Professional fees 64,758    15,741          26,502       107,001         2,075            7,125          -               116,201     
Telephone expenses 14,521    1,377            1,947         17,845           -                   -                 -               17,845       
Utilities 3,402      1,449            1,449         6,300             -                   -                 -               6,300         
Supplies 2,970      2,080            1,395         6,445             1,674            171            5,064           13,354       
Postage and printing 1,079      -                   5,086         6,165             22                 835            2,169           9,191         
Equipment and software 5,468      273               1,886         7,627             50                 50              -               7,727         
Repairs and maintenance 325         140               172            637                -                   -                 -               637            
Bank and merchant fees 6,114      3,057            3,057         12,228           3,380            3,057          -               18,665       
Travel and mileage 858         -                   3,656         4,514             -                   -                 11,767          16,281       
Licenses and fees 1,008      528               528            2,064             168               168            -               2,400         
Curriculum development/implementation 1,500      300               1,200         3,000             -                   -                 -               3,000         
Depreciation 4,561      1,591            2,545         8,697             1,945            955            -               11,597       

548,056  191,737        456,164     1,195,957      99,690          98,820        279,666        1,674,133   

Less amount reported in revenue and 
support on the statement of activities:

Cost of direct benefit to donors -             -                   -                -                    -                   -                 (279,666)       (279,666)    
Total expenses 548,056$ 191,737$      456,164$    1,195,957$     99,690$        98,820$      -$                 1,394,467$ 

Program Services Supporting Services
2023
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Hotline
Life Skills 

Development
Community 
Education

Total 
Program 
Services

Management 
and General Fundraising

Cost of Direct 
Benefits to 

Donors Total 

Personnel expenses:

Salaries and wages 313,128$  127,854$       183,434$     624,416$      64,790$           70,429$         -$                    759,635$    

Payroll taxes and employee benefits 58,124      20,909           30,876         109,909        12,466             12,625           -                      135,000      

Total personnel expense 371,252    148,763         214,310       734,325        77,256             83,054           -                      894,635      

Other expenses:

Public relations and outreach 6,141        2,579             243,481       252,201        -                       -                    -                      252,201      

Training and development 3,895        2,282             10,148         16,325          2,334               100                -                      18,759        

Conferences, conventions and meetings -                -                     4,563           4,563            5,971               6,068             102,990          119,592      

Volunteer appreciation 8,734        3,850             3,035           15,619          -                       -                    -                      15,619        

Dues and subscriptions 11,226      2,850             5,570           19,646          1,793               2,750             -                      24,189        

Storage 1,390        1,361             1,361           4,112            1,310               1,310             -                      6,732          

Insurance 4,550        3,034             2,685           10,269          570                  570                698                 12,107        

Professional fees 30,721      10,475           18,079         59,275          8,264               19,225           500                 87,264        

Telephone expenses 14,312      1,051             1,432           16,795          -                       -                    -                      16,795        

Utilities 2,868        1,553             1,553           5,974            -                       -                    -                      5,974          

Supplies 4,580        4,232             1,667           10,479          22                    11,665           -                      22,166        

Postage and printing 2,949        22                  4,060           7,031            -                       3,095             -                      10,126        

Equipment and software 6,392        783                3,074           10,249          -                       -                    -                      10,249        

Repairs and maintenance 1,867        -                     -                   1,867            -                       -                    -                      1,867          

Bank and merchant fees -                -                     -                   -                    -                       26,200           -                      26,200        

Travel and mileage 990           -                     2,821           3,811            -                       -                    -                      3,811          

Licenses and fees 1,104        579                579              2,262            184                  184                -                      2,630          

Curriculum development/implementation 10,000      2,000             10,350         22,350          -                       -                    -                      22,350        

Depreciation 3,543        2,040             4,187           9,770            536                  429                -                      10,735        

486,514    187,454         532,955       1,206,923     98,240             154,650         104,188          1,564,001   

Less amount reported in revenue and 

support on the statement of activities:

Cost of direct benefit to donors -                -                     -                   -                    -                       -                    (104,188)         (104,188)     

Total expenses 486,514$  187,454$       532,955$     1,206,923$   98,240$           154,650$       -$                    1,459,813$ 

2022

Program Services Supporting Services
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2023 2022
Cash Flows From Operating Activities

Change in net assets 33,239$            54,670$            

Adjustments to reconcile change in net assets to net cash 
provided (used) by operating activities:
Depreciation 11,597              10,735              
Donated equipment (19,800)             
(Increase) decrease in assets:

Contributions and grants receivable (75,885)             32,459              
Prepaid expenses (517)                 (105)                 

Increase (decrease) in liabilities:
Accounts payable (10,815)             (407)                 
Accrued payroll and related 6,501                5,119                

Net cash provided (used) by operating activities (55,680)             102,471            

Net increase (decrease) in cash and cash equivalents (55,680)             102,471            
Cash and cash equivalents, at beginning of year 2,331,545         2,229,074         
Cash and cash equivalents, at end of year 2,275,865$       2,331,545$       
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Note 1 - Nature of Activities and Summary of Significant Accounting Policies 

Nature of Activities 

Teen Lifeline, Inc. (the Organization), was incorporated under the laws of the State of Arizona in 
June 1999 and has been in operation since 1985, originally as part of another not-for-profit 
organization.  

Teen Lifeline provides a safe, confidential, and crucial crisis intervention service for Arizona teens. 
Teen Lifeline’s work is towards its mission to prevent teen suicide in Arizona through enhancing 
resiliency in youth and fostering supportive communities. This happens through its peer-to-peer 
crisis hotline and suicide prevention education services for teens, educators, and parents. 
Additionally, as an all-around service, Teen Lifeline further works to prevent youth suicide by 
fostering supportive communities.  

Basis of Accounting 

The financial statements of the Organization have been prepared on the accrual basis of 
accounting, and accordingly, reflect all significant receivables, payables, and other liabilities. 

Basis of Presentation  

The financial statements of the Organization have been prepared in accordance with U.S. 
generally accepted accounting principles ("US GAAP"), which require the Organization to report 
information regarding its financial position and activities according to the following net asset 
classifications:  

Net assets without donor restrictions: Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of 
the organization. These net assets may be used at the discretion of the Organization’s 
management and the board of directors. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, 
and grantors. Some donor restrictions are temporary in nature; those restrictions will be 
met by actions of the Organization or by the passage of time. Other donor restrictions are 
perpetual in nature, whereby the donor has stipulated the funds be maintained in 
perpetuity.  

Donor restricted contributions are reported as increases in net assets with donor restrictions. 
When a restriction expires, net assets are reclassified from net assets with donor restrictions to 
net assets without donor restrictions in the statements of activities.  

Cash and Cash Equivalents 

Cash includes cash and, at times, cash equivalents consisting of highly liquid financial instruments 
purchased with original maturities of three months or less. Deposits at financial institutions are 
insured in limited amounts by the Federal Deposit Insurance Corporation (FDIC).  
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Note 1 - Nature of Activities and Summary of Significant Accounting Policies (Continued) 

Concentration of credit risk 

Financial instruments that potentially subject the Organization to concentrations of credit risk 
consist principally of cash and cash equivalents. The Organization maintains its cash and cash 
equivalents in various bank accounts that, at times, may exceed federally insured limits. The 
Organization's cash and cash equivalent accounts have been placed with high credit quality 
financial institutions. At December 31, 2023 and 2022, the Organization had cash and cash 
equivalents that exceeded federally insured limits totaling $683,806 and $1,087,519, respectively. 
The Organization has not experienced, nor does it anticipate, any losses with respect to such 
accounts. 

Receivables 

 Grants receivable 

Grants receivable are stated at the amount management expects to collect from outstanding 
balances due from government agencies for program services for uncollected balances 
awarded in the calendar year.  The amounts are considered fully collectible at December 31, 
2023 and 2022. 

 Contributions receivable 

Unconditional promises to give are recognized as revenues in the period the promise is 
received and as assets, decreases of liabilities or expenses depending on the form of the 
benefits received. Unconditional promises to give that are to be collected within one year are 
recorded at net realizable value. Unconditional promises to give that are expected to be 
collected in future years are recorded at the present value of their estimated future cash flows. 
At December 31, 2023 and 2022, management considers all contributions receivable to be 
fully collectible and, therefore, no allowance for doubtful accounts has been provided. At 
December 31, 2023 and 2022, all contributions receivable were due in less than 1 year, 
accordingly, management does not consider a discount necessary. 

Property and Equipment 

The Organization capitalizes all expenditures for property and equipment that materially prolong the 
useful life of an asset in excess of $1,000.  Property and equipment is carried at cost or fair value at 
the date of donation.  Depreciation is recognized using the straight-line method over the assets’ 
estimated life as follows:  
 

Buildings 39 years 

Building Improvements 10 to 39 years 

Furniture and Equipment 5 to 7 years 
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Note 1 - Nature of Activities and Summary of Significant Accounting Policies (Continued) 

Property and Equipment (Continued) 

Major additions and improvements are capitalized. Maintenance and repairs are expensed as 
incurred. When assets are retired or otherwise disposed of, the related costs and accumulate 
depreciation are removed from the accounts and gains and losses are included in operations.  

Leases 

The Organization categorizes leases with contractual terms longer than twelve months as either 
operating or finance leases. Finance leases are generally those leases that allow the Organization 
to substantially utilize or pay for the entire asset over its estimated useful life. All other leases are 
categorized as operating leases. Leases with contractual terms of 12 months or less are not 
recorded on the balance sheet. The Organization had no significant finance or operating leases 
during 2023 and 2022. 

Certain lease contracts include obligations to pay for other services such as operations, property 
taxes and maintenance. For leases of property, the services are accounted for separately and 
payments are allocated to the lease and other services components based on stand-alone prices. 

Lease liabilities are recognized at the present value of the fixed lease payments, using a discount 
rate based on similarly secured borrowings available. Right of use assets are recognized based 
on the initial present value of the fixed lease payments, plus any direct costs from executing the 
leases. Lease assets are tested for impairment in the same manner as long-lived assets used in 
operations.  

Options to extend lease terms, terminate leases before the contractual expiration date, or 
purchase the lease assets, are evaluated for their likelihood of exercise. If it is reasonably certain 
that the option will be exercised, the option is considered in determining the classification and 
measurement of the lease.  

Costs associated with operating lease assets are recognized on a straight-line basis within 
operating expenses over the term of the lease.  

Impairment of Long-Lived Assets 

The Organization reviews long-lived assets for impairment whenever events or changes in 
circumstances indicate that the carrying amount of an asset may not be recoverable. 
Recoverability of assets to be held and used is measured by a comparison of the carrying amount 
of an asset to future net cash flows expected to be generated by the asset. If such assets are 
considered to be impaired, the impairment to be recognized is measured by the amount by which 
the carrying amount of the assets exceeds the fair value of the assets. Assets to be disposed of 
are reported at the lower of the carrying amount or fair value less costs to sell. Management does 
not believe impairment indicators are present. 
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Note 1 - Nature of Activities and Summary of Significant Accounting Policies (Continued) 

Income Taxes 

The Organization is a public charity, nonprofit organization as defined in the Internal Revenue 
Code Section 501(c)(3) and is therefore exempt from federal and state income taxes. It is subject 
to tax on income unrelated to its exempt purpose, unless that income is otherwise excluded by 
the Code. The Organization has processes presently in place to ensure the maintenance of its 
tax-exempt status; to identify and report unrelated income; to determine its filing and tax 
obligations in jurisdictions for which it has nexus; and to identify and evaluate other matters that 
may be considered tax positions. The Organization has determined that there are no material 
uncertain tax positions that require recognition or disclosure in the financial statements. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets, liabilities, and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenue and expenses during the reporting 
period.  Actual results could differ from those estimates. 

Functional Expenses 

The costs of providing program and other activities have been summarized on a functional basis 
in the statement of activities. Accordingly, certain costs have been allocated among program 
services and supporting services benefited. Such allocations are determined by management on 
an equitable basis.  

The expenses that are allocated include the following: 

  Expense   Method of Allocation  
 Salaries and wages   Time and Effort   
 Employee benefits   Time and Effort   
 Payroll taxes   Time and Effort 
 Occupancy    Effort 
 Curriculum, bank fees,  
    and depreciation    Percentage of use 

New Accounting Pronouncements 

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842) amending the 
accounting for leases. The Organization adopted the new standard effective January 1, 2022, 
using the modified retrospective approach. Comparative prior periods were not adjusted upon 
adoption as the Organization utilized the practical expedient available under the guidance. 
Further, the Company elected to implement the package of practical expedients, whereby the 
Company did not (i) reassess existing contracts for embedded leases, (ii) reassess existing lease 
agreements for finance or operating classification, or (iii) reassess existing lease agreements in 
consideration of initial direct costs. The implementation of this standard did not have a material 
impact to the statements of income and retained earnings and cash flows. 
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Note 1 - Nature of Activities and Summary of Significant Accounting Policies (Continued) 

Revenue Recognition 

 Special Event Revenue 

Special events revenue is comprised of an exchange element based upon the direct benefits 
donors receive and a contribution element for the difference. The Organization recognizes 
special events revenue equal to the fair value of direct benefits to donors when the special 
event takes place. The Organization recognize the contribution element of special event 
revenue immediately, unless there is a right of return if the special event does not take place.  

Contributions 

Unconditional contributions received are recorded as net assets without donor restrictions or 
net assets with donor restrictions, depending on the existence and/or nature of any donor-
imposed restrictions. Contributions that are restricted by the donor are reported as an increase 
in net assets without donor restrictions if the restriction expires in the reporting period in which 
the contribution is recognized. All other donor restricted contributions are reported as an 
increase in net assets with donor restrictions, depending on the nature of restriction. When a 
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is 
accomplished), net assets with donor restrictions are reclassified to net assets without donor 
restrictions and reported in the statement of activities as net assets released from restrictions. 
Donor-restricted contributions whose restrictions are met in the same reporting period are 
reported as net assets without donor restrictions.  The organization did not receive any 
conditional support for which conditions had not been met by fiscal year end 2023 or 2022. 

 Contributed property and equipment 

Contributed property and equipment are recorded at fair value at the date of donation. 
Contributions with donor-imposed stipulations regarding how long the contributed assets must 
be used are recorded as net assets with donor restrictions; otherwise, the contributions are 
recorded as net assets without donor restrictions.  
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Note 1 - Nature of Activities and Summary of Significant Accounting Policies (Continued) 

Donated Services   

Donated services are recognized as contributions if the services (a) create or enhance 
nonfinancial assets or (b) require specialized skills, are performed by people with those skills and 
would otherwise be purchased by the Organization. 

Additionally, volunteers donate a significant amount of time to the Organization’s program 
services. The fair value of these donated services is not recognized in the statement of activities 
since they do not meet the criteria for recognition under generally accepted accounting principles. 

The estimated unrecorded value of donated services contributed by volunteers for the years 
ended December 31, 2023 and 2022 is as follows: 

Number of 
Hours 

Donated
Value

Program services 20,000         570,800$     
Management, general and fundraising 393              11,216         
Total 20,393         582,016$     

Number of 
Hours 

Donated
Value

Program services 21,212         605,390$     
Management, general and fundraising 450              12,843         
Total 21,662         618,233$     

2023

2022

  

The estimated monetary value of volunteer hours reflected above is calculated at $28.54 based 
on the Economic Reports of the President as reported by Independent Sector. 
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Note 1 - Nature of Activities and Summary of Significant Accounting Policies (Continued) 

Fair Value Measurements 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction in the principal, or most advantageous, market at the measurement date under 
current market conditions regardless of whether that price is directly observable or estimated 
using another valuation technique. Inputs used to determine fair value refer broadly to the 
assumptions that market participants would use in pricing the asset or liability, including 
assumptions about risk. Inputs may be observable or unobservable. Observable inputs are inputs 
that reflect the assumptions market participants would use in pricing the asset or liability based 
on market data obtained from sources independent of the reporting entity. Unobservable inputs 
are inputs that reflect the reporting entity’s own assumptions about the assumptions market 
participants would use in pricing the asset or liability based on the best information available.  

A three-tier hierarchy categorizes the inputs as follows: 

Level 1  - Unadjusted quoted market prices for identical assets or liabilities in active 
markets as of the measurement date.  

Level 2 - Other observable inputs, either directly or indirectly, including:  

 Quoted prices for similar assets/liabilities in active markets;  

 Quoted prices for identical or similar assets in non-active markets;  

 Inputs other than quoted prices that are observable for the asset/liability; and, 

 Inputs that are derived principally from or corroborated by other observable 
market data.  

Level 3 - Unobservable inputs that cannot be corroborated by observable market data. 
inputs that are unobservable, including the Organization’s own assumptions in 
determining the fair value of assets such as published catalogs, vendors, independent 
appraisals, and other sources. Methods such as estimates, averages, or computational 
approximations, such as average value per pound or subsequent sales can be used. 

In some cases, the inputs used to measure the fair value of an asset or a liability might be 
categorized within different levels of the fair value hierarchy. In those cases, the fair value 
measurement is categorized in its entirety in the same level of the fair value hierarchy as the 
lowest level input that is significant to the entire measurement. Assessing the significance of a 
particular input to an entire measurement requires judgment, taking into account factors specific 
to the asset or liability. The categorization of an asset within the hierarchy is based upon the 
pricing transparency of the asset and does not necessarily correspond to our assessment of the 
quality, risk, or liquidity profile of the asset or liability. 

Advertising – Public Relations and Outreach 

The Organization uses advertising to accomplish and promote its programs to the public. 
Advertising costs are charged to operations as incurred or at the time they are donated. 
Advertising expenses were $166,221 and $252,201, for the years ended December 31, 2023 and 
2022, respectively. 
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Note 1 - Nature of Activities and Summary of Significant Accounting Policies (Continued) 

Date of Management's Review 

In preparing these consolidated financial statements, the Organization’s management has 
evaluated events and transactions for potential recognition or disclosure through April 17, 2024, 
the date the consolidated financial statements were available for issuance. 

Note 2 – Availability and Liquidity 

The Organization’s goal is generally to maintain financial assets to meet one year of total 
expenses (approximately $1,200,000). As part of its liquidity plan, the entity maintains the majority 
of its short term assets in cash accounts, including interest bearing money market accounts.  

The following represents the Organization’s financial assets to meet its operations needs as of 
December 31,: 

2023 2022
Cash and cash equivalents 2,275,865$  2,331,545$  
Contributions and grants receivable 136,012       60,127         
Less contractual or donor-imposed restrictions:

Restricted by donors with purpose (15,000)       -                  
Financial assets available to be used 

within one year 2,396,877$  2,391,672$  

 

Note 3 - Property and Equipment 

Property and equipment consist of the following at December 31,: 

2023 2022
Building 192,170$     192,170$     
Building improvements 43,664 43,664
Land 47,650 47,650
Furniture, fixtures and equipment 56,714 36,914
Accumulated depreciation (94,837)       (83,240)       

245,361$     237,158$     
 

Depreciation expense totaled $11,597 and $10,735 for the years ended December 31, 2023 and 
2022, respectively. 

Note 4 – Accrued Liabilities 

 Accrued payroll liabilities consist of the following at December 31,: 

 

2023 2022
Accrued Payroll 31,592$       27,889$       
Accrued Vacation 37,374 35,597         
Accrued Retirement Payable 20,964 19,943         
   Total accrued payroll liabilities 89,930$       83,429$       
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Note 5 - Concentrations 

The Organization received 39% of its cash support from one donor, Mercy Care, during the year 
ending  December 31, 2022.  

Note 6 – Net Assets with Donor Restrictions 

Net assets with donor restrictions consist of the following at December 31,: 

2023 2022
Time restricted:

Contributions receivable 121,012$     60,127$       

Purpose and time restricted:
City of Mesa - Program Services 15,000         -              

Total purpose and time restricted 15,000         -              

Total net assets with donor restrictions 136,012$     60,127$       
 

Note 7 – Donated Services and Materials 

The Organization received donated materials and time from professionals that the Organization 
would usually have to pay for the services. Donated services are recorded within the year the 
services were received as revenue, without donor restrictions, and an equal amount is recorded 
in program expenses within the statement of activities resulting in not net impact on the changes 
in net assets during the year.  

The estimated fair value of donated materials and services received and used for programmatic 
purposes are as follows as of December 31,: 

Type 2023 2022
Donated services:

Advertising: Print, television, radio, online 180,060$     234,639$     
Donated goods:

Peer/volunteer appreciation and other goods 3,144           9,785           
Total donated services and goods: 183,204$     244,424$     

 

Note 8 – Retirement Plan 

The Organization offers a SIMPLE IRA plan for all full time equivalent employees who earn more 
than $5,000. The Organization matches employee contributions into the plan up to 3%. 
Contributions into the plan totaled $20,964 and $19,943, for the years ended December 31, 2023 
and 2022, respectively. 
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Note 9 – Prior Period Adjustment 

During 2023, management determined that an error was made in the prior year 2022 financial 
statements and accruals were understated by $19,943.  As a result, 2022 financial statements 
and beginning net assets for 2023 have been restated, as follows: 

Total net assets previously reported at December 31, 2022 2,553,439$  
2022 accrual not recorded (19,943)       
Total net assets, as restated, December 31, 2022 2,533,496$  

 


